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List of Plants and Offices 


*Explosafe Division 


Vulcan Industrial Packaging Limited 


15 Bethridge Road, Rexdale, Ontario 22 Enterprise Road, Rexdale, Ontario 
Telephone: 743-8682 Telephone: 245-1570 

*Vulcan Industrial Packaging Beaverton Wire Products Limited 
3535 Foster Ave., Vancouver, B.C. 111 Mill St., Beaverton, Ontario 
Telephone: 435-2261 Te/ephone: 705-426-7322 (Beaverton) 


*Vulcan Industrial Packaging 
300 Dickson Street, Montreal, Quebec 


Telephone 259-4601 AGENTS FOR PRARIE PROVINCES 
“Metal Decorating Robinson Webber Limited 

44 Bethridge Road, Rexdale, Ontario 1569 Orange Street 

Telephone: 743-8682 Winnipeg, Manitoba 


*Rexsteel Division Telephone: 786-6873 


15 Bethridge Road, Rexdale, Ontario Representing: 
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*Divisions of Vulcan Industrial Packaging Limited 


Notice to Shareholders of Annual General Meeting 


The Annual Meeting of Shareholders will be held at The Bristol Place Hotel in the Carlton Suite, 
950 Dixon Road, Rexdale, Ontario, on Tuesday, the 15th day of April, 1975 at 10:00 o'clock in 
the morning. Shareholders are cordially invited to attend this meeting. 
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FINANCIAL HIGHLIGHTS 


(thousands of dollars) 
OPERATIONS 


Net income 
Capital expenditures 
Provision for depreciation 


FINANCIAL POSITION 


Working capital 

Fixed assets — net 
Long-term debt 
Deferred income taxes 


Shareholders’ equity 


PER SHARE 


STATISTICAL 


Number of employees 
Number of shareholders 


CONTENTS Page Page 
Notice of Annual Meeting Consolidated Statement of 
Directors and Officers 2 Income and Retained Earnings Ae 
Financial Highlights 3 Consolidated Statement of Changes 

i ‘al i 
President’s Report 4 in Financial Position 13 
Description of Operations 5-9 Notes to Consolidated 

Financial Statements 14 


Consolidated Balance Sheet 
Auditors’ Report 10-114 Financial Summary 15 


three 


MESSAGE TO SHAREHOLDERS 


1974 was a most unusual year. Material shortages, 
escalating prices and metal allocations were con- 
tinual problems, however, our management team did 
a fine job in handling these problems. 


OUR OPERATIONS 


Consolidated sales were $11,587,761 an increase 
of $1,553,226 or approximately 15.5% on sales 
of $10,034,535 a year ago. 


Net income was $729,739 for 1974 compared with 
$576,998 for 1973 which reflects an increase of 
26.5%. On a per share basis, earnings this year were 
90¢ per share compared to 71¢ a year ago. Dividends 
paid during the year amounted to 25¢ per share com- 
pared to 20¢ a share in the previous year. This is the 
sixth Consecutive year in which our regular quarterly, 
as well as our year end extra, dividend has been 
increased. 


NEW PRODUCTS 


In October, 1973 we announced that our company 
had been awarded the exclusive Canadian rights for 
the production and marketing of “‘Explosafe’’. This 
process prevents self-combustion and the explosion 
of volatile and flammable fluids and gases in any type 
of container, drum, tank or enclosure. This is accom- 
plished by filling the complete internal structure of the 
container with a special patented aluminum alloy 
insert which has a cellular heat-conducting structure 
which divides the container interior into numerous 
interconnecting cell-like compartments. We have 
now commenced production of this material and our 
first production runs are for initial demands for test 
materials for the automobile, aircraft, petroleum and 
marine industries. More recently, we have now en- 
tered into an agreement with Explosafe Canada 
Limited for a joint venture to cover production and 
marketing of “‘Explosafe’’ throughout the world. 


The new wire pallet being made in Beaverton has 
great potential. The initial production of this item has 
been directed to internal use in the Vulcan organiza- 
tion and has proved to be very successful. We are 
now promoting this to outside markets and the res- 
ponse is very favourable. 
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PERSONNEL 


Our relations with the United Steelworkers of America 
at the Container and Rexsteel divisions and with the 
Graphic Arts International Union at the Metal Decor- 
ating division continued on a harmonious note. Our 
agreement with the United Steelworkers is in effect 
until December 31st, 1975 and our new agreement 
with the Graphic Arts International Union is in effect 
until December 31st, 1976. 


The performance and dedication of our staff was in 
part a major factor in the continued growth of our 
company in the past year. Their loyalty, skills and 
efficiency were an essential ingredient in our progress 
and we are indebted to our staff for a job well done. 


PRESIDENT 


VULCAN INDUSTRIAL PACKAGING LIMITED and subsidiary company 


CONTAINER DIVISION 


The Container Division has four pail manufac- 
turing lines, capable of producing pails varying 
in sizes from 9.1 litres (2 imp. gals.) to 36.4 
litres (8 imp. gals.). 


The three Can manufacturing lines produce a 
greater variety of sizes, from a small 25.6 cen- 
tilitre (9 fld. ozs.) can to a large 738 centilitre 
(260 fld. ozs.) can. 


The steel and tin plate sheets for these contain- 
ers are cut from coil stock and slit to size by our 
Rexsteel Division. Containers are manufactured 
with a variety of exterior colours* as well as 
various internal linings to hold particular pro- 
ducts to be packaged by our customers. 


Pails are also manufactured with customer’s 
own lithographed designs, the sheets for these 
are printed at our Metal Decorating Division. 


Vulcan’s list of customers is as diversified as 
the products they package. Our customers 
include the Paint, Oil, Food, Chemical, Fas- 
tener, Building Supply and Printing Ink indus- 
tries and various other raw material producing 
companies. 


With our flexible production capacity, most of 
Our customers’ orders are supplied within a few 
days. In addition, we carry an inventory of fin- 
ished containers in our warehouses in Toronto, 
Montreal, Winnipeg, Edmonton and Vancouver 
for immediate local deliveries. 


*As per customer preference. 
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METAL DECORATING 
LITHOGRAPHERS 


Metal Decorating has firmly established itself as 
the largest custom lithographer in Canada. As a 
supplier of a service to the manufacturing in- 
dustry, their sales mix has become varied with 
volume realized from market segments such as 
the closure, metal seal, metal furniture, metal 
toy and the packaging industries. Specifically, 
the packaging industry affords Metal Decorating 
the greatest potential for growth both through 
Vulcan’s requirements and the large volume 
can making industry. 


Over the past two years Metal Decorating has 
created an efficient quality control department, 
so necessary to serve the canning industry, who 
demand high quality levels. 


Also the expertise that they have acquired in the 
area of cutting high tolerance rollers for the ap- 
plication of sanitary can lining, will compliment 
this division’s sales effort to this market seg- 
ment in the future. 


Currently the plant’s equipment consists of four 
lines namely: a 36” Hoe Printing Line — cap- 
able of running metal in thickness from .0061 to 
.0239. This line is designated as our heavy 
gauge printing line — a 42” Wagner Coating 
Line — capable of running metal in thickness 
from .0130 to .0239. This line is designated as 
our heavy gauge coating line — a 42” Crabtree 
Tandem Printing Line — capable of running 
metal in thickness from .0061 to .0141 and also 
of applying two colours in one pass. This line 
is designated as our light gauge printing line — 
a 42” Wagner Coating Line — equipped with 
emission control afterburners and capable of 
running metal in thickness from .0061 to .0141. 
This line is designated as our light gauge 
Coating line. 


VULCAN INDUSTRIAL PACKAGING LIMITED and subsidiary company 


Ll = Oe) 
BEAVERTON 


WIRE PRODUCTS LIMITED 


Since acquisition in 1971, the product line of 
our Beaverton Wire Products Division has been 
streamlined, and while a substantial number of 
steel wire and rod products are still manufac- 
tured heavy emphasis has been placed on the 
Bundle-Buggy market. 


Our penetration of this market in Ontario, has 
been quite successful and a study of markets, 
outside of Ontario, is now being undertaken. 


Because of a serious situation encountered 
early last year, when the quality of the wooden 
pallets, that we purchase for use in our Con- 
tainer Division, reached a new low, and the 
prices spiralled to record highs, we experi- 
mented with and adopted a new pallet of our 
own design and manufacture. Its internal use 
has created attractive savings for us and cust- 
omer acceptance has been most encouraging. 
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z REXSTEEL 

The Rexsteel Division provides the unique 
service of modern sheet processing, exclu- 
sively from dry coil stock. Processing of dry 
(or unoiled) metal is a service required by a 
variety of end users who work with precoated 
metals including Vulcan and Metal Decorating. 
From their high speed coil to sheet line, fully 
resquared blanks will be produced ready for 
fabrication into plain pails or for shipment to 
Metal Decorating in the case of lithographed 
containers. 


‘Rexsteel also provides secondary services, 
such as power shearing and strip or blank 
slitting, sold as a complimentary service by the 
Metal Decorating Division. 


Vulcan is one of the few organizations in North 
America to have five modern integrated plants 
capable of processing steel from mill supplied 
coils to finished lithographed shipping con- 
tainers. 

Four plants are located in the same industrial 
area on the north western limits of Toronto. We 
also have a wire products plant in Beaverton, 
Ontario. Total plant area 175,000 square feet. 
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VULCAN INDUSTRIAL PACKAGING LIMITED and subsidiary company 


WHAT IS ‘EXPLOSAFE’? The ‘EXPLOSAFE’ concept 
consists of two patented processes, referred to as 
‘ALPHA’ and ‘OMEGA’. 


‘ALPHA’ is a uniquely designed flame arrestor, whose 
features have never before been utilized in any flame 
arresting device. 


‘OMEGA’ however, is the principal process. When 
installed it will prevent the explosion of any fuel, 
liquid or gas, to any hazard to which it has been 
exposed. This includes the roasting in an open fire 
of Military ‘Jerry Cans’, automobiles, boats and 
various other tanks. It has permitted fuel tanks to 
withstand the penetration of bullets and other pro- 
jectiles and the subsequent safe welding closed of 
the resulting holes. 


HOW DOES ‘EXPLOSAFE’ WORK? Basically, as you 
can see from the sample being held by Mr. Ted 
Dubois, Product Manager (right) and Mr. Andrew 
Szego, Chief Technologist (left), a batt of ‘OMEGA’ 


when placed inside a given container or tank, breaks 
the one large combustion chamber up into literally 
hundreds of thousands of smaller chambers, which 
can be controlled. 


To date in tests and demonstrations, supervised and 
controlled by such agencies as OSHA, Ontario 
Research Foundation, Canadian Standards Assoc- 
iation and Los Angeles County Fire Department, etc., 
all efforts to make an ‘EXPLOSAFE’ prepared con- 
tainer or fuel cell explode, have been futile. 


WHERE CAN ‘EXPLOSAFE’ BE USED? Literally, in 
any container, from an aerosol bomb, to the fuel tank 
of a Boeing 747. For this reason ‘EXPLOSAFE’ is one 
of the greatest inventions mankind has ever created. 
Its potential for the restriction of explosions will, un- 
doubtedly, save many lives and untold millions of 
dollars in property and materials, that are now lost 
each year. 
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CONSOLIDATED BALANCE SHEET 


December 31, 1974 ASSETS 


(with comparative figures at December 31, 1973) 


CURRENT ASSETS 


Inventories (note 2) 


@. 9) \@: 56) <8) 48) 0) 0: a) (6. © 6. iw i@ <0: le: (0 Je! 16: se) (fe: <0: <6) (6: 10) “e) Je!" 101 "6. 18) 'e) 19) ‘6) 101 <6 


Prepaid«expenses and) Cepositsi <7. aerts..cucne ce eee nee 


FIXED ASSETS (note 3) 
Land, buildings, plant machinery and equipment, at cost ...... 
Less accumulated depreciation) so a uaumerae eee eee 


OTHER ASSETS 


Deferred research and development costs less amortization ... 


Approved by the Board 


ALBERT J. CAVAN, Q.C., Director 
GEORGE Re ZIES. Direcior 


1973 


$ 73,395 
1,005,496 
24,081 
2,445,810 
38,684 


3,587,466 


5,845,169 


2,202,187 


3,642,982 


38,025 
$7,268,473 


AUDITORS’ REPORT 


To the Shareholders of 
Vulcan Industrial Packaging Limited 


VULCAN INDUSTRIAL PACKAGING LIMITED and subsidiary company 


LIABILITIES 
1973 
CURRENT LIABILITIES 
Salva O cine (FOR Oe4 evar aR bel cils spa ira custard «.€ axe oases: we bade ave $ 500,000 
Accounts payable and accrued liabilities ................... 13123,059 
iIneome-and-other taxes payable . 0.0.2... 6.6. ceva eeneeouns 10,381 
Principal due within one year on long-term debt ............. 267,836 
1,901,776 
LONG-TERM DEBT (note 4) 
IBN GGT ele eaten a han Seo ys AR ee a rs 1,950,000 
7% Mortgage payable, maturing December 1, 1974 ........... 9,011 
UMMC MmCASeSEDaGyaDIOuwas Gam Hs eG uue viv sie GaGa sve eae 202,862 
2,161,873 
Less principal included in current liabilities ................. 267,836 
1,894,037 
Pie meOmINGOMESI AXE CG sans tic hh ose eG keane waa wie 651,400 
SHAREHOLDERS’ EQUIT 
CAPITAL STOCK 
Authorized — 1,406,710 common shares of no par value 
Issued ME ORAS eS tAl OS es es Mises sci goes wiealee a len ei iets ter ape 760,003 
eA NG OBE NIN Goan vir cc ie ns casos © wis se wee kale 2,061,257 
2,821,260 


$7,268,473 


We have examined the consolidated balance sheet of Vulcan Industrial 
Packaging Limited and subsidiary company as at December 31, 1974 and the 
consolidated statements of income and retained earnings and changes in 
financial position for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 
In our opinion these consolidated financial statements present fairly the finan- 
cial position of the companies as at December 31, 1974 and the results of their 
operations and the changes in their financial position for the year then ended, 
in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & CO. 
February 24, 1975 Chartered Accountants 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


Year Ended December 31, 1974 


(with comparative figures for 1973) 


1973 
$10,034,535 


EXPENSES 
Cost of sales exclusive of depreciation 7,484,716 
Depreciation 283,008 
Selling 516,803 
Administrative 599,550 
161,560 
9,045,637 


Income before income taxes 988,898 


Income taxes 
Current é 233,000 
Deferred 178,900 
411,900 


576,998 


1,646,943 
2,223,941 


162,684 
$ 2,061,257 


71¢ 
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VULCAN INDUSTRIAL PACKAGING LIMITED and subsidiary company 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31, 1974 


(with comparative figures for 1973) 


WORKING CAPITAL DERIVED FROM 
Operations 
Net income for the year 
Items not involving working capital 
Depreciation 


Amortization of deferred research and development costs. . 


Deferred income taxes 


Increase in long-term bank loan 
Proceeds from sale of fixed assets 


WORKING CAPITAL APPLIED TO 
Additions to fixed assets 
Reduction in non-current portion of long-term debt 
Portion of bank loan designated as demand loan 


INCREASE IN WORKING CAPITAL 
WORKING CAPITAL AT BEGINNING OF YEAR 
WORKING CAPITAL AT END OF YEAR 


$ 576,998 


283,008 
91252 
178,900 


10,787 


1,058,945 
1,200,000 
28,943 


2,287,888 


1,181,587 


500,000 
211,748 
162,684 

19,811 


2,075,830 


212,058 


1,473,632 
$1,685,690 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1974 


1. SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 


(a) Basis of consolidation 
The consolidated financial statements 
reflect the financial position, the results 
of operations and the changes in finan- 
cial position of the company and its 
wholly owned subsidiary, Beaverton 
Wire Products Limited. 


(b) Inventories 
Raw materials and work in process are 
valued at the lower of cost and replace- 
ment cost and finished goods are 
valued at selling prices less normal 
gross profit margins. 


(c) Depreciation 

Depreciation is computed on a straight- 

line basis based on estimated useful life 

at the following average rates: 
Buildings 5% 
Plant machinery and 

equipment 8.33% 

Automotive 30% 


(d) Equipment leases payable 

The company has entered into lease 
agreements relating to certain items of 
plant machinery and equipment. As it is 
the company’s intention at the expira- 
tion of the lease agreements to exercise 
purchase options for nominal consider- 
ation, the fixed assets have been capi- 
talized in the company’s accounts at the 
principal amount of the lease rental 
payments. 


(e) Pension plan 
The unfunded past service liability of 
the pension plan relating to the em- 
ployees of the company and its subsi- 
diary is being funded over the next thir- 
teen years with annual charges against 
operations. 


fourteen 


2. INVENTORIES 1974 1973 


Raw materials .... $ 822,189 $ 613,327 
Work in process .. 1,447,244 1,482,692 
Finished goods ... Syehsiste) 349,791 


$2,643,018 $2,445,810 


3. FIXED ASSETS 


1974 1973 


Accumulated 
Cost _ Depreciation Net Net 
Land $ 99,546 $ 99546 $ 99546 
Buildings 1,638,660 $ 496,186 1,142,474 1,189,603 
Plant machinery, 
equipment and 
automotive AAI2 516 2,034,959 2.377.557 2.303036 


$6,150,722 $2,531,145 $3,619,577 $3,642,982 
4, LONG-TERM DEBT 


The bank loans are secured by a general as- 
signment of book debts, a demand debenture 
for $2,500,000 and a hypothecation of the 
shares of Beaverton Wire Products Limited. 


The long-term bank loan bears interest at one 
and a half percent over prime, is presently 
repayable $200,000 annually, and does not 
mature prior to January 1, 1976. 

The annual payments required for the remain- 
der of the term of the equipment leases pay- 
able (including finance charges) are as follows: 


5. PENSION PLAN LIABILITY 


At December 31, 1974 the balance of past 
service contributions outstanding under the 
companies’ pension plan amounted to 
$240,227. The charge to operations for the 
current year amounted to $18,479. 


6. DIRECTORS AND OFFICERS REMUNERATION 


Number of directors rs 
Remuneration of directors as directors $ 16,875 
Number of officers 6 
Remuneration of officers as officers $136,228 
Number of officers who are directors 2 
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FINANCIAL SUMMARY 


1973 1972 1971 1970 1969 1968 1967 


OPERATIONS (thousands of dollars) 


SIGE. 2. Le ee 


a  — —— —————————— ———————————e ee 


S$ 9893 897 $ 795 $ 879 $ 571 $ 318 $ 186 
412 450 382 447 293 162 62 


FINANCIAL POSITION 
Be OMMMONCADIAl ee onccstie secu stows be a6 a8 6 
PIKEO ASSEIS — Nel oo ccc cae ces 
OMA SSCS the e.n vit Ge bie catia dvs ¥ a 80% 


$ 1,685 $1,474 $1,355 $ 897 $ 711 $ 586 $ 534 
3,643 2,784 2,655 2,197 1,888 1,974 1,950 
38 at 63 34 67 29 101 


3 5,366 4,285 4,073 3128 2,666 2,659 2,585 


1,694 1,406 1,573 964 °954° 15122 °1);239 
651 472 418 394 293 311 235 


2,040 1,878 1,991 1,358" 1,247 -1,433) 1 A74 


—————— eee eee ee ee 


$ 2,821 $2,407 $2,082 $1,770 $1,419 $1,226 $1,111 


POMeE Hem ACO a a veld wig sales visto sa sees 
PISIEPrEd INCOME TAXES foc 6k asc ewe a oe 


Sehenoimers eCQUILY © oy cua «grands va ates 


CHANGES IN FINANCIAL POSITION 
Net income for the year ............... 
ODOC AUOMM ge Mk sig i Picceans vk hehe le wach 
Deferred income taxes ................ 


S$ 577 $ 447 $ 413 $ 407 $ 278 $ 156$ 74 
283 240 202 141 212 197 179 


Operations ......4 Eee hae chee 8 Sidi eevee 1,039 741 642 655 471 429 307 
MEKeASeOdMDANKIOAN wncws coe wacea bens 1,200 800 
Proceeds from sale of fixed assets ...... 29 13 11 225 
ie 2,268 754 1,453 880 471 429 307 
Gapital GxDenditures: 54... 06 ease se es 1,182 383 536 655 127 221 240 
Portion of bank loan designated 
Bee Cian NOAM an, ates foeN aa dw nw 500 
Long-term debt reduction — other ...... | 214. 167-191 (47) 155° 114 19 
BUCH eC omreeee a meet slg fetes, Sis ve Wea! «io 8 163 122 102 81 61 41 41 
Acquisition of shares of subsidiary, 
less: Working Capital ..2.<ecc. chews ee 140 
NOLIN os hac ve cc ORE (36) 26 4 3 1 4 
2,056 636 995 693 346 377 304 
Nicreasel in WOrkINg Capital. oc. .c. a wwe ees § 212 $ 118 S$ 458 $187 $ 125.952 $:993 
PER SHARE 
PNG PIC OMG NEE et os Pa nPA vac wte sis ai akin eo Seb all & 702d. .Oled eO0' S804 Decl weeeuo 
DEANS: Woh ONG eke Uainegt ss on eed ote .20 mS) ‘liza, 2210 075. 06 05 
DHAeMOIMErS: GQUILY .2o5.. 249 ceo dea SAl- 296) (2,00) 22016, aluloreuaiel 1.387 
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15 Bethridge Road, Rexdale, Ontario M9W 1M6 (416) 743-8682 


